Annual Report 2006

ferrovial




CANADA

* Toll road:
407 ETR.

® Handling.

World
operations in 2006

GROWTH AND PROFITABILITY

REVENUES | CAA 2 OPERATING INCOME | CAA 32
million euro million euro Revenues

615
380 485
- . .

2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2005 2006

€ 3,598 millio

NET INCOME | CAA NO. OF EMPLOYEES
million euro million euro

57,247

49,892
34,348
416 28,454 4
341 23,522
159
Y111 -

2 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005 2006 € 271 million euro




-l

s J

. Also handling activity

ISATION DIVERSIFICATION

International W CONSTRUCTION

Spain Revenues 5,146.4 fevenues
EBIT 279.8
Margin (%) 5.4%
Backlog 8,023.0 @

Operating cash flow 173.8

INFRASTRUCTURE
Revenues 2,972.2
€ 12,354.6 million euro EBIT 906.0 € 3,598 million euro € 12,354.6 million euro
Margin (%) 30.5%
Intematioral o Backlog 4,188.0
Operating cash flow 250.7

SERVICES

Revenues 4,300.0
EBIT 273.6
Margin (%) 6.4%
Backlog 8,629.0
Operating cash flow 216.3

€ 1,459.1 million euro € 271 million euro € 1,459.1 million euro




2006 in figures

2006% 2005% %06/05  CAA%06/00
Financial data

Net sales 12,355 8,321 48% 23%
Operating income 1,459 714 104% 32%
Net income 1,426 416 243% 44%
Earnings per share 10.18 243% 44%
Total assets 54,980
Equity 6,662
Gross capital expenditure 4,446
Net debt/(Cash) 3,064
Total gross dividend 140

Operating data

Number of employees 88,902 57,247 49,892 34,347 28,454 23,522 24,208
Construction backlog 8,023 7,500 6,721 6,106 5,922 5,599 5,283
Services backlog 8,629" 7,747 4,973% 5,177% 816 718 729

Ratios

EBIT margin 11.8%
Net margin 11.5%
ROE 51.1%
Leverage 46%
Pay-out 10%

Per share data

Capitalisation 10,373 8,205 5,515 3,897 3,387 2,762 1,908
Year-end share price 73.95 58.50 39.32 27.78 24.15 19.69 13.60
Average daily trading volume (value) 47.9 27.5 12.7 12.0 10.2 6.3 4.6
Gross dividend per share 1.00 0.90 0.82 0.60 0.67 0.41 0.28
Appreciation in the year 26% 49% 42% 15% 23% 45% -6%
No. of shares at year-end 140,264,743 140,264,743 140,264,743 140,264,743 140,264,743 140,264,743 140,264,743

Since Ferrovial Inmobiliaria was sold on 28 December 2006, International Financial

Reporting Standards require that it be classified under "Discontinued operations".

Consequently, Ferrovial's consolidated 2006 financial statements include this

business unit by considering only its contribution to net income. The other income (1) Does not include the Tube Lines backlog.
statement line-items include only the Polish real estate business. For comparison (*) 2004, 2005 and 2006 data conform to IAS.

purposes, the 2005 figures have been restated using the same criterion. 2000, 2001, 2002 and 2003 data conform to Spanish GAAP.

In million euro.
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Dear Shareholders,

2006 has been a landmark fi-
nancial year for the company,
with net profits of 1,426 mil-
lion euros and an important
stock market revaluation for
the sixth year in succession.

The acquisition of BAA,
the largest private airport
management company in the
world, was the year’s high
point. This was the culmina-
tion of an investment of more
than 8,000 million euros
since the year 2000. Together
with the favourable develop-
ment of our key businesses,
this acquisition has elevated
Grupo Ferrovial to a new
level, with turnover from
our activities outside Spain
representing 60% of sales and
72% of the net consolidated
operating profit.

There has also been signifi-
cant ‘disinvestment” during
the past financial year. The
acceptance of a presented
offer for purchasing the Real
Estate Division can be seen
within the context of a con-

centration of the Group’s key
activities. The company has
also sold its stake in Bristol
Airport as well as Europistas
- a consortium that Ferrovial
co-founded in 1968, facilitat-
ing entry into the concession
business.

Ferrovial has sought to
reaffirm its capacity for
investment and to improve
its debt standing, allow-
ing for continued expansion
and helping to maintain our
position as sector leaders
in the design, construction,
financing and operation of
transport infrastructures.

However, there has been
much more to the Group’s
activities than grand-scale
financial operations. The suc-
cess of the Group, with assets
approaching 55 billion euros
and a 100,000-strong work-
force, is based on the quality
of its teamwork and its abil-
ity to attract, motivate, train
and retain talent. It is our
plan, therefore, to establish

ourselves as the number one
employment option for the
sector’s top professionals. To
this end, we have set up the
Ferrovial University. Classes
began during the first quarter
of 2007 with specific courses
aimed to improve health and
safety at work and encourage
a healthy work-life balance.
These activities have been
recognised by indepen-
dent analysts. For the fifth
consecutive year, Ferrovial is
the only Spanish construc-
tion group to be quoted on
the Dow Jones Sustainability
Index, leading the ranking of
the worldwide construction
sector. The Group is also a
member of the prestigious
FTSE4Good (Footsie for Good)
Index, which verifies the Cor-
porate Responsibility of the
world’s leading companies.
Similarly, the most recent
report from the Innovest
Strategic Value Advisors
places us among the 100
most sustainable companies




on the planet, with an “AAA”
Rating. This reflects the

high standards of Ferrovial's
environmental and social risk
management.

Integrity is key - this is
what builds and maintains
our reputation and we always
seek to achieve the highest
possible working practices.
With this in mind, we have in-
troduced a number of control
and communication systems
into our internal codes of
conduct - regulations which
keep us up to speed with
today’s standards.

I trust that, having read
this report, you will be con-
vinced of our commitment to
long term quality management
across our business. Your rec-
ognition of this commitment
and your continued support
will undoubtedly be of great
assistance as we tackle fresh
challenges and explore new
horizons.

aadlun

Rafael del Pino
Chairman of Ferrovial
March, 2007



BOARD OF DIRECTORS

CHAIRMAN
Rafael del Pino

Executive and proprietary
Chairman of the Board
of Directors since 2000
Degree in Civil Engineering.
MBA, Sloan School
of Management, MIT.
Member of the Board
of Directors of Banesto.

CEO of Grupo Ferrovial since 1992
and its Chairman since 2000.

DEPUTY CHAIRMAN

Santiago Bergareche Busquet
Independent

Member of the Board
of Directors since 1999

Degree in Economics and Law
(Deusto Commercial University).

Non-executive Chairman of Dinamia
Capital Privado.

Director of Vocento and Gamesa.

Joined the Group in 1995 as Chair-
man of Agroman. He was CEO of
Grupo Ferrovial between February
1999 and January 2002.

Jaime Carvajal y Urquijo
Independent

Member of the Board
of Directors since 1999

Degree in Law (Madrid) and M.Sc.

in Economics (University of
Cambridge, UK).

Chairman of Advent Internacional
(Spain), Parques Reunidos, Ericsson
Espafa and ABB, S.A., Director of
Lafarge Asland, Aviva and Solvay
Ibérica. Among other positions held,
he is a former Chairman of Ford
Espafa.

CHIEF EXECUTIVE OFFICER

Joaquin Ayuso Garcia
Executive

Member of the Board
of Directors since 2002

Degree in Civil Engineering.
Joined Ferrovial in 1982. Was

General Manager of the construction
area from 1992 to January 2002.

DIRECTORS

Fernando del Pino
y Calvo-Sotelo

Proprietary

Member of the Board
of Directors since 1999

Degree in Economics.

Worked at Chase Manhattan Bank
and was a member of the manage-
ment team at the Del Pino Group
Family Office. He currently man-
ages an independent investment
company.

Maria del Pino
Proprietary

Member of the Board of Directors
since 2000, first representing
Profesa Investments B.V. and
representing Casa Grande de Carta-
gena S.L. from 2003 onwards.

Was elected member of the Board of
Directors through co-option in 2006.

Degree in Economics and PDD from
the Instituto de Estudios Superiores
de la Empresa (IESE).

Deputy Chairwoman of Rafael del
Pino Foundation.

Deputy Chairwoman of Casa Grande
de Cartagena S.L.

Member of the Board of Trustees of
Codespa Foundation.

Member of the Board of Trustees
of the Spanish Cancer Association
Scientific Foundation.

Eduardo Trueba Cortés
Proprietary

Member of the Board of Directors
since 2000 (representing Portman
Baela, S.L.)

Degree in Economics and Law
(ICADE).

He has managed the Del Pino Group
Family Office since 1993.

Juan Arena de la Mora
Independent
Member of the Board
of Directors since 2000

Ph.D. in Engineering (ICAI), Degree
in Business Administration, Degree
in Psychology.

Diploma in Tax Studies and AMP
(Harvard Business School).

Director of Bankinter since 1987 and

CEO since 1993.
Chairman of Bankinter since 2002.

Santiago Equidazu Mayor
Independent

Member of the Board
of Directors since 2001

Economist, Civil Service Economist
and Trade Expert.

Chairman of Grupo Nmas 1.
Director of Vocento. Formerly

Partner, CEO and Deputy Chairman of
AB Asesores and Deputy Chairman of

Morgan Stanley Dean Witter.

Gabriele Burgio
Independent

Member of the Board

of Directors since 2002

Degree in Law and MBA (INSEAD,
Fontainebleau).

Executive Chairman of NH Hoteles
since 1999.

CEO of Jolly Hotels S.p.A since 2006.

Former CEO of Cofir and worked
for Bankers Trust in New York and
Manufacturers Hanover in Italy.

DIRECTOR AND SECRETARY

José M2 Pérez Tremps
Executive

Member of the Board
of Directors since 1992

Degree in Law.

Council of State Lawyer and
member of the Higher Corps of Civil
Administrators of the State. Former
Secretary of the Board of Directors
and Legal Adviser of the Instituto
Nacional de Industria.

General Secretary of Grupo Ferrovial
since 1990.




MANAGEMENT COMMITTEE

CHIEF EXECUTIVE OFFICER

Joaquin Ayuso Garcia (1)

Degree in Civil Engineering. Born in
1955. Joined Ferrovial in 1982 and
was appointed General Manager of the
construction area in 1992, occupying
this position until January 2002.

GENERAL MANAGER OF
THE REAL ESTATE DIVISION

Alvaro Echéniz Urcelay (2)

Degree in Business Studies. Born in
1960. Joined Ferrovial with the take-
over of Agromén, a company in which
he held the position of Chief Financial
Officer. Formerly Chief Financial Officer
of Cintra between 1999 and September
2002.

DIRECTOR AND
GENERAL SECRETARY

José M? Pérez Tremps (3)

Degree in Law. Council of State Lawyer
and Member of the Higher Corps of
Civil Administrators of the State. Born
in 1952. Joined Ferrovial in 1990 as
General Secretary, and has also been a
Director of the Group’s parent company
since 1992.

CHIEF FINANCIAL OFFICER
Nicolas Villén Jiménez (4)
Degree in Industrial Engineering,

and awarded an MBA (University of
Columbia) and an M.Sc. (University of

Florida). Born in 1949. Joined Ferrovial
in 1993.

GENERAL MANAGER OF
THE CONSTRUCTION DIVISION

José Manuel Ruiz de Gopegui (5)

Degree in Civil Engineering. Born in
1954. Joined Ferrovial in 1981 and
since then has been the Delegate for
Aragon, Area Manager, having been
Interior Construction Manager from
1999 to January 2006..

GENERAL MANAGER OF
HUMAN RESOURCES

Jaime Aguirre de Carcer
y Moreno (6)
Degree in Law and Business Manage-

ment (ICADE-ICAI). Born in 1951.
Joined Ferrovial in 2000.

GENERAL MANAGER OF THE
INFRASTRUCTURES DIVISION

Juan Béjar Ochoa (7)

Degree in Law and Business Science
(ICADE). Born in 1957. Joined Ferrovial
in 1991 and has held the positions of
Diversification Manager and General
Manager of Development. He has been
General Manager of the infrastructure
concessions area since 1998.

GENERAL MANAGER OF
THE SERVICES DIVISION

Titigo Meiras Amusco (8)

Degree in Law and MBA (Instituto

de Empresa). Born in 1963. Joined
Ferrovial in 1992 and was General
Manager of Autopista del Sol toll road
and Toll roads Manager for Cintra until
November 2000.
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BUSINESS
EVOLUTION

Once its seed is being planted the Japanese bamboo takes seven-years to sprout. Good manuring and constant irrigation are apparently in vain. But after seven
years, in only six weeks time, the bamboo can grow more than thirty metres. This growth capacity is not casual: a few years of apparent inactivity were needed,

for this bamboo tree to create a complex roots system to make its development a sustainable growth.
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Gatwick Airport (London, UK)

The acquisition of BAA, the largest private airport operator in

the world, was a decisive step forward in Ferrovial's strategy for
global, sustainable growth.

The new Ferrovial Internationalisation
Evolution of EBIT 2000-2006 EBIT 2006 by geographical area

Other countries 1%  Rest of Europe 6%
Services 2%

Services Construction Chile \ Spain
o o s
Real Estate Construction 15h i 5% 28%
27% 34%

Canada and USA
28%

Infrastructures 37% Infrastructures 62%

United Kingdom 45%

J
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8.7

billion euro in gross
investment since
2000

76%

of investment
is made outside
Spain

3.6

billion euro
invested in BAA's
adquisition

59%

of turnover
is generated
outside Spain

Acquisitions are always made achieving majority positions in order to manage
the companies acquired

or Grupo Ferrovial, 2006

was a milestone in the
development of its business
model from construction
towards infrastructure. The
acquisition of BAA - the
largest private airport opera-
tor in the world - was also a
decisive step forward in the
company’s strategy for global,
sustainable growth.

Through an intense invest-

ment policy, 8.7 billion
euro since 2000, Ferrovial
has made the most of the
resources generated by con-
struction - a business that
is not very capital-intensive,
generating a high cash flow,
but with a low, cyclical mar-
gin - to become involved in
large transport infrastructure
operations at an international
level. These projects are
more capital-intensive, with
more visible, stable revenues
and, above all, with a higher
margin. Ferrovial has used

The variations in the cash position in 2006

Debt initial position year 2006
Operative flow

Investment flow

Investment

Disposals

Net disposal discontinued activity
Capital flow

Dividends

Currency

Interests paid/received

Final year 2006 debt position

construction as asolid base
for financing expansion to
other more profitable busi-
nesses that have the capacity
to generate more cash flow in
the long term.

The value creation model in
all Grupo Ferrovial companies
is integrated in business
management’s aim to achieve
the best possible gross
operating income (EBITDA).
For this reason, acquisitions
are always made with the end
goal of attaining majority
positions in order to manage

-271.8
806.9
-3,239.6
-4,425.9
408.7
777.7

-147.5
-78.0
-134.2
-3,064.2

the companies acquired and
not only obtain profitability
as mere financial investments.

The acquisitions Ferrovial
has made work in a similar
way to construction (manag-
ing business project) and
have given Ferrovial the
capacity to achieve more
efficient management than
the rest of the DBFO (Design,
Build, Finance and Operate)
operations in transport infra-
structure.

Ferrovial's purchase of BAA
has been a major step forward

in this strategy. The Group
has invested 3,672.1 million
euro to take over almost 62%
of the British company. It has
doubled its EBITDA to over 2
billion euro and now has over
100,000 employees.

The BAA acquisition has
also demonstrated the Group’s
global scale: over half of its
workers are now non-Span-
ish and the British markets
are being established as new
“national markets”. In today’s
Ferrovial, the UK activities
- including companies like
Amey and the company hold-
ing the concession contract
for several London under-
ground lines - now generates
33% of revenues, a similar
figure to that in the Span-
ish market. Most Ferrovial
revenues no longer come from
Spain. Specifically, 59% of
sales are generated outside
Spain. This percentage rises
to 73% for the EBITDA.




712%
of EBIT

comes from
outside Spain

81%
of EBIT is

generated by
recurrent activities

87%

of gross
investment is
made in UK

Aberdeen Airport ( Scotland, UK)

The airport market has the potential for the highest growth over the next few

years

At the end of 2006, Fer-
rovial had the largest balance
sheet in the sector. But what
is most important, from the
point of view of sustainable
growth, is the capacity for
generating business, since
82% of the EBITDA is now re-
curring. New opportunities in
induced construction work are
also opening up, and the air-
port market has perhaps the
highest potential for growth
over the next few years. In
particular, consolidation of
low cost airlines will double
European air traffic over
the next fifteen years. This
trend will undoubtedly be of
benefit to Ferrovial, which has
taken up a strong position
in airports and in handling
through subsidiary Swissport.
The Group is better placed
than its competitors to take
advantage of this growth.

The BAA acquisition has
also led to a reduction in

The investment and divestment cash flow in 2006

dec-06 Investment
Construction -60.0
Real Estate -2.0
Infrastructures -4,156.5
Services -204.2
Others -3.3
TOTAL -4,425.9

country risk. Ferrovial's in-
come now no longer depends
on the Spanish construction
market. In fact, the compa-
ny’s current profile shows a
balance between the three
main businesses - construc-
tion, infrastructure and ser-
vices — with more operations
in the international market
than in the Spanish market.
A step like the acquisition
of BAA is not taken lightly.
However, Grupo Ferrovial's
vast experience in other
previous acquisitions and in
improving the management
of these companies shows
that it has the management

Disposal Total
3.0 -57.0
577.7 575.7
399.7 -3,756.8
6.0 -198.2
200.0 196.7
1,186.4 -3,239.6

teams and know-how to
achieve success. Since 2000,
the company has been able
to successfully complete the
integration of other large
companies it has acquired
such as construction compa-
nies Budimex (2000), Webber
(2005), the British Amey
(2002) and the Swiss Swis-
sport (2005).

This new international
profile is the primary reason
for the sale, at the end of
2006, of the Ferrovial real
estate division to Habitat
Grupo Empresarial for 2.2 bil-
lion euro. While the property
business has shown that it

is maintaining good growth
margins, acceptance of the
offer was part of the Ferrovial
business logic and strategy.
Over half of Group revenues
are now being generated out-
side Spain and international
markets account for a growth
in revenue of 87.7%.

Through this sale, which
does not affect real estate
activities in Poland, Ferrovial
is renewing its investment
capacity and improving its fi-
nancial position. It means the
Group will be able to consoli-
date its leading position in
major transport infrastructure
operations at an international
level. The sale of the real
estate division also leaves
the Group structure almost
perfectly balanced between
the three main businesses of
the company (construction,
infrastructure and services)
from the point of view of
sales.
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Ferrovial has increased its financial capacity and extend the asset’s maturity

over the past 73 yea

Construction

Construction continues to be
Ferrovial's main focus for the
future. The strength of the
Spanish market, due primarily
to investment in Regional Gov-
ernment infrastructure, a selec-
tive position in foreign growth
markets, plus the sizeable cash
flow which this area generates
are all determining factors for
maintaining this business as a
key area for company strategy.
Outside Spain, the Construc-
tion division has been working
for some years on taking up a
position in markets with

Irs

considerable growth potential,
mainly Eastern Europe (ac-
quisition in 2000 of Budimex,
Poland’s largest construction
company) and the US (acquisi-
tion one year ago of Webber,

a construction Group with a
sizeable presence in Texas, the
second-largest infrastructure
market in the US). This activity
outside Spain will also continue
to be linked to the develop-
ment of other businesses that
generate induced construction
work, for example infrastructure
concessions and services.

Infrastructure

With almost 40 years’ experi-
ence in the field, Ferrrovial is
now one of the world’s largest
private-sector transport Infra-
structure development Groups,
with 20 toll road projects
awarded (in Spain, Portugal,
Ireland, Chile, Greece, Canada
and the United States) and
253,023 parking spaces
(mainly in Spain). Managed
investments total 14 billion
euro. Alongside this are BAA's
seven UK airports, and its
stake in airports in Australia,
Europe and the USA.

The Group’s toll road and
parking business is run by
Cintra, a subsidiary listed in
the Stock Exchange of Madrid.
The company has over 7.8
billion euros in consolidated
assets and operates over
2,500 kilometres of toll roads.
During the year, Cintra signed
new concession contracts in
Spain, Ireland, Chile, Greece,
Portugal and the US. The
company obtained one of the
main toll road privatisations
in the US, the Indiana Toll
Road.

( ) 4 N
CONSTRUCTION INFRAESTRUCTURES
Revenues Revenues
5,146 o
4,387 BAA
3,789
3,432 3,601 3,583
2,969
450 524 614 - e
257 346
2000 2001 2002 2003 2004 2005 2006 2000 2001 2002 2003 2004 2005 2006
EBIT and Construction EBIT margin EBIT and Infrastructure EBIT margin *
(*) BAA EBIT margin IS 26.9%
5.4% 46.5%  46.9%  46.8% 533 BAA
40.5% 40.1% 39.7%
-/'—_'_'\—_-\31-%
302
245 246 373
161 211
104
2000 2001 2002 2003 2004 2005 2006 2000 2001 2002 2003 2004 2005 2006
\_ J |\ J




In today’s Ferrovial, the British market generates 33%
of all revenues, a similar porcentage as Spanish market
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Services

The Services activity is
focused on growth in
municipal services (street
cleaning, municipal and
industrial solid waste
collection and treatment
and gardening), facility
management and end-to-
end transport infrastruc-
ture management and,
since 2005, it has been
strengthened with the ac-
quisition of Swissport, the
world’s largest indepen-
dent handling operator.

Amey employees in UK

4 )
SERVICES
Revenues
4,300
3,200
2,445
1,358
194 215 340
2000 2001 2002 2003 2004 2005 2006
EBIT and Services EBIT margin
6.5% 6.7% BT
7 12 18
\_ 2000 2001 2002 2003 2004 2005 2006 )

Growth

These three main businesses

- Construction, Infrastructure
and Services - are fundamental
to the future of Ferrovial.
Although the Group’s debt
profile has increased in recent
years, it is backed by an in-
creased capacity for generating
long-term cash flow. Further-
more, much of this debt is
without recourse to the Group
parent company, whose debt
has been reduced, especially
since the sale of the real estate
division. The new profile of
Ferrovial, oriented towards
infrastructure DBFO operations
(design, build, finance and
operate), is that of a company
with strong but sustainable
growth: it has increased the
quality of its asset portfolio
and, its maturity period, which
is another key element in its
capacity to create long-term
value.

This sustainable development
strategy is starting to be
recognised in financial markets.
Ferrovial figures among the 100
leading companies with “AAA”
classification due to its practic-
es in environmental, social and
corporate governance manage-
ment and its capacity to create
new business opportunities in
this area, according to the lat-
est rating prepared by Innovest
Strategic Value Advisors.

The Group has also been
selected by AIS (International
Sustainability Analysts) in the
construction and engineering
sector for the Triodos selective
investment fund. For the fifth
year running, Ferrovial was

the only Spanish construction
group selected in DISI World
and DJSI STOXX. And, for the
second year running, the Group
is a member of the prestigious
FTSE4Good (Footsie for Good)
index.

DOW JONES
SUSTAINABILITY INDEXES
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Hotel Marques de Riscal in Elciego (La Rioja Alavesa, Spain)

Ferrovial is one of the most important European construction
company with 14% growth in the Spanish market and 24%
internationally

Ferrovial Agroman

This company heads the
Group’s construction division,
carrying out work across all
areas of civil engineering and
building. In civil engineer-
ing, the company designs and
builds roads, railways, hydrau-
lic works, maritime works, in-
frastructure, hydroelectric and
industrial works. Ferrovial Ag-
roman also has a large backlog
of non-residential property and
home construction projects.
In 2006, revenues, excluding
Budimex and Webber, came to
4 billion euro, with a backlog
of 6.8 billion euro.

Further information:
www.ferrovial.com

Cadagua

This water and waste treat-
ment plant engineering and
construction company is the
Spanish market leader with
recognised international pres-
tige in seawater desalination
plants. In 2006, the company
generated 149 million euro
revenue and had a backlog of
676.8 million euro.

Further information:
7Y www.cadagua.es

Budimex

Budimex has been Ferrovial's
Polish construction subsidiary
since 2000 and it is Poland’s
largest construction company
in terms of business volume
and market capitalisation. The
company’s main activity is

the construction of all types
of works (civil, building and
industrial), which it comple-
ments with a growing presence
in the real estate market. In
2006, the company’s revenues
stood at 789 million euro and
it had a backlog of 688 million
euro.

\ Further information:
www.budimex.com.pl

Webber

Webber was acquired by Ferro-
vial in September 2005 and its
activities are focused on the
construction of civil engineer-
ing infrastructure. It is one of
the three largest construction
groups in Texas and the leader
in aggregate recycling produc-
tion and distribution. In 2006,
the company’s sales reached
322 million euro and it had a
backlog of 504 million euro.

Further information:
www.webber.com




Customers in Spain
Percentage Construction backlog in
Spain distributed by customer type

Autonomous  Group companies
Regional
governments
19%

49
° Central Govt
34%

Local
agencies
7%

Private customers

\3 1%

Other concession
contracts 5% /

e
Backlog outside Spain
Percentage distribution of backlog
outside Spain by country

Poland
30%

United Portugal 11%

Kingdom

3% )

G Chile
reece 39

13%

Ireland Ttaly
3% 8%
United States

26% Puerto Rico 3%

Summary of the year

Increased production was
accompanied by a growth in
profitability with the EBIT
margin standing at 5.4%,

a rise of 0.6 points to 70
million euro. This increase is
largely due to an improve-
ment in the global markets
where margins have grown
from 2.0% to 4.1%. In Spain,
margins stood at 6.4%, up
from 5.6% in 2005.

The Ferrovial project back-
log now totals 8,023 million
euro and guarantees produc-
tion over 18.6 months. As a
result, the 2006 figure shows
a 7% increase on December
2005 (7.5 billion euro).

The Spanish market ac-
counted for 69% of total
investment with the remain-

Arco de los Tilos on the island of La Palma (Canary Islands, Spain)

In Spain, Ferrovial has
maintained its position as a
leading company in terms of
contracts with private clients
- these clients account for
31% of the total backlog.
Ferrovial saw a sharp rise
in sales in both its Spanish
construction activities (14%)
and international activities
(24%). Budimex, the Fer-
rovial Group’s Polish con-
struction company, made an
especially important contri-
bution to this performance,
achieving 17% growth due
to an increase in the number
of projects in the real estate
business. Budimex, saw a
43% increase in volume
compared to 2005 and a 52%
increase in the number of

also up by 26% to 688 mil-
lion euro.

The international backlog
grew by 32% with concessions
such as the Ionian toll road
in Greece (worth 309 million
euro), the Las Azores toll road
in Portugal (269 million euro)
and the Indiana Toll Road in
the United States (198 mil-
lion euro).

Ferrovial's presence in
the United States has been
strengthened by the acquisi-
tion of the Webber Group in
September 2005. This Group
is one of the largest compa-
nies in Texas involved in the
construction of civil engi-
neering infrastructure. Over
the year, Webber increased
volume by 27% and backlog

_/ ing31% in the foreign market. =~ new contracts. Backlog was by 11%, compared to 2005.
( N\ 4 ) N\
Markets Backlog Growth
Percentage projects in and outside Spain Percentage backlog composition Construction backlog. Million euro
Total: 8,023 million euro by type of work
. . Non-residential Civil 7500 8,023
Outside Spain 18% engineering 6,721 I
31% 56% 5,922 6,106 '
Residential
16%
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69% .
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RAILWAYS

Metro

During 2006, Ferrovial Ag-
roman completed a new tunnel
connection between the
Moncloa and Argiielles stations
on Line 3 of the Madrid Metro.
The tunnel is 250 metres

long, a full 200 metres shorter
than the previous tunnel
which was one of the oldest

in the network. In addition,
infrastructure was built for the
installation of 4 tracks (2 for
depots and 2 for the line tun-
nel) and passenger accessibil-
ity was enhanced through the
installation of 32 lifts and 29
escalators.

Late November saw the
inauguration of the extension
to Line 5 of the Madrid Metro
with the opening of two new
stations: Alameda de Osuna
and El Capricho. The exten-
sion, which is 2.4 kilometres
long, was built solely by Fer-
rovial Agroman.

The completed works com-
prise construction of an

intermodal transfer facility
for four metro lines, span-
ning a surface area of 11,400
square metres and six floors
(from level O to level 30), as
well as over 35,000 square
metres of underground. 1,090
metres of tunnel were built
by hand using the traditional
Madrid method on the exten-
sion of Metro Line 1 and 760
metres of tunnel were built
using the same method on
the Line 10 second tunnels.
The works also involved

the construction of three
telescopes to allow movement
of trains on Line 10 onto the
second tunnel lines.

Other major works included
the construction of six sec-
tions of Line 9 of the Barce-
lona Metro, managed by GISA,
under the 2001-2010 Master
Plan for Public Transportation
Infrastructure. This new met-
ropolitan line is 41 kilometres
long and has 43 stations.

Extension of Line 5 of the Madrid Metro (Spain)

Railways

Ferrovial Agroman has com-
pleted the new link between
the Atocha and Chamartin
stations on the Nuevos Min-
isterios-Chamartin de Madrid
line section, for a total of 68.7
million euro. The works have
been completed, but the link
will not be opened until other
sections of the project are
finished.

A joint venture (JV) in
which Ferrovial Agroman has
an interest of 90% is cur-
rently carrying out the civil
engineering for the dualling of
the Italian Rail Network’s San
Lorenzo al Mare-Andora line in
the Italian region of Imperia.
The project is valued at 287.16
million euro.

New contract awards

In November, the Spanish
Ministry of Development’s
Directorate General of Railways
awarded the contract for
the construction of the new
Orense-Lugo high-speed line
along the San Julian bypass
to Ferrovial Agroman. Ferrovial
will have a majority interest
(75%) in the JV. The project
budget totals 78 million euro.
In Spain, Administrador de
Infraestructuras Ferroviarias
(ADIF), the national rail in-
frastructure manager, awarded
Ferrovial the contract for the
construction of the platform
for the new Levante high-
speed railway (Madrid-Region
of Murcia) along a section
linking Arcas del Villar and
Fuentes. The project budget
totals 72.8 million euro.

Pajares Tunnel (Asturias, Spain)

Ferrovial has already built 350 kilometres of tunnel: 10 times the length of
the English Channel tunnel




Toll roads and trunk roads

In late July, the new Ocafia-
La Roda (AP36) toll road was
opened to the public almost
5 months ahead of schedule.
Spanning 177 kilometres, it
offers drivers an alternative
to the current N-III road for
access to the Spanish Levante
region. It is a new, high-
capacity road whose project
budget totalled 565 million
euro. The concession period
lasts 36 years (until February
2040), however this may be
extended by between one and
a maximum of four years if
certain quality criteria relat-
ing to heavy vehicle data col-
lection, accident rates, road
congestion, waiting times at
toll plazas, pavement condi-

tion and user service quality
are met.

Ferrovial has also com-
pleted the Pesquera-Reinosa
section of the Cantabria-Me-
seta trunk road, which links
northern and central Spain.
The section is 8.6 kilometres
long and involved invest-
ment of over 112 million euro
- largely due to the works’
technical complexity. 14
viaducts and a double tunnel
were built, to which five
underpasses and a wildlife
bridge must be added. Ferro-
vial is currently building the
Molledo-Pesquera section of
the same road.

In addition, Ferrovial
Agroman completed the full

Camino de Castilla (Elche,
Spain) trunk road, which
improves traffic flow between
the A-31 (Madrid-Alicante)
and A-7 (Madrid-Murcia) toll
roads. The section, opened
in February 2006, is 6.2
kilometres long and includes
17 passes.
In Chile, work has be-
gun on the construction of
a southern access road to
Santiago from Route 5, which
links the cities of San Fer-
nando and Talca. The contract
for this toll road, property of
Cintra, was awarded to Fer-
rovial Agromén in 1999 and is
valued at 336.1 million euro.
The award included the
planning, maintenance and
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construction of the San-
tiago-San Fernando and San
Fernando-Talca sections of
the Route 5 toll road, as well
as the Rancagua bypass and
the southern access road to
Santiago.

In the United States, Web-
ber was involved in the im-
provement of access roads to
the city of Harris (Houston,
Texas) from the Nasa Road-
Harris and SH-249-Haris toll
roads (20 million and 18.2
million euro, respectively). It
also participated in a project
to improve the link between
Interstate 10 and the Texan
city of Chamber County, work
which totalled 15.1 million
euro.

Cantabria-La Meseta trunk road (Spain)




Madrid Calle 30 (Spain)

Last July, work was completed
on the excavation and clad-
ding phase of the northern
tunnel on the southern bypass
of the M-30, Madrid’s major
ring road. The infrastructure
is 3,578 metres long.

The project, awarded in
2004 by the City of Madrid,
links Paseo de Santa Maria de
la Cabeza to the N-III road.

The contract is valued at
258.7 million euro and is a
joint venture in which Fer-
rovial has a 50% interest.

To carry out the works, the
world’s largest tunnel-bor-
ing machine, the Dulcinea,
was built. The machine has
a 15.2-metre diameter, uses
22,000 kilowatts of power

and has the capacity to carry
out excavation and cladding
at the same time. The works
were officially opened in
March 2007.

The construction of this tun-
nel will reduce by 1.5 kilome-
tres the route travelled by the
260,000 drivers that take the
southern section of the M-30
each day, one third of whom
will now use the new tunnels.

Finally, the City of Ma-
drid also awarded Ferrovial
Agroman the contract for
the underground routing of
the Puente de Segovia-San
Isidro section of the M-30.
The works, with a budget of
213.21 million euro, were
inaugurated in January 2007.

New Calle 30 tunnel (Madrid, Spain)

New contract awards

Ferrovial's international back-
log grew by 33% with major
concessions such as the Ionian
toll road in Greece (worth 309
million euro), the Las Azores
toll road in Portugal (269
million euro), and the Indiana
Toll Road in the United States
(198 million euro).

Other project awards in the
United States, via Webber,
include the refurbishment of
Interstate 610 in Harris County
(Houston, Texas) for 60 mil-
lion euro and the replacement
of roads and structures on
Interstate 35 in Ellis County
south of Dallas (Texas), for 47
million euro.

In Spain, the Department of
Infrastructure, Transport and
Housing of the Canary Island

Government awarded Ferrovial
a contract for the construction
of the new Adeje-Santiago del
Teide road and the link to the
Fonsalia (Tenerife) port. This
is a joint venture in which Fer-
rovial has an interest of 55%
and the project budget totals
159.8 million euro.

In addition, Sociedad
Estatal de Infraestructuras del
Transporte Terrestre (SEITT),
the Spanish state land trans-
port infrastructure company,
awarded Ferrovial the contract
for the construction of a
section of the new western
ring road in Malaga (Spain)
designed to link the AP7 toll
road with the MA-417 road.
The project budget totals 98.3
million euro.

To date, Ferrovial has built 2,500
kilometres of toll road (equal to
the distance between Lisbon and
Warsaw), laid 12,000 kilometres of
new trunk road and dual carriageway
(enough to span the perimeter of
the United States) and conditioned
and improved 24,000 kilometres of
road (three times the distance from

London to Peking)




HYDRAULIC WORKS

Desalination plants

Ferrovial is carrying out works
for the largest desalination
plant in Europe, in Campo de
Cartagena (Spain), for the sum
of 24.8 million euro. The facil-
ities will have the capacity to
produce 50 cubic hectometres
of drinking water a year, an
amount that can be increased
to 57 cubic hectometres. This
is enough to supply a popula-
tion of 2 million and guaran-
tee around 6,000 hectares of
irrigated land.

Cadagua was awarded
the contract for the Aguilas
(Spain) desalination plant to
provide irrigation water to the
region of Murcia, valued at
239 million euro. The project
includes solar panels for
energy recovery, this energy
is used for the heating of
onsite drinkable water and the
facility’s lighting system.

The seawater desalination
plant in Alicante, opened in
early 2007, has the capacity to
produce 5,000 cubic metres of
desalinated water per day. This
project had a budget of 67.14
million euro.

Water treatment
plants

Ferrovial's subsidiary Cadagua
specialises in the construction
and operation of water treat-
ment plants. In July 2004,
the company was awarded
the contract for the enlarge-
ment of the Bens wastewater
treatment plant (EDAR) in A
Corufia. The 70.3 million euro
project will help improve the
city’s sewage treatment and
disposal systems.

Ferrovial was also awarded
the contract for enlarge-
ment works at the Arenales
wastewater treatment plant
in Elche (Spain). The project
includes investment of over 7
million euro and involves the
laying of pipelines required
to reuse the treated waters.
This will give rise to a flow
of approximately 1.5 cubic
hectometres for agricultural
purposes.

Wastewater treatment plant (EDAR) in Gryfino (Poland)

Other works

Ferrovial was awarded two
projects for water treatment
plants in Poland through its
subsidiaries Budimex and
Cadagua. The contracts are
valued at a total of 46.6 mil-
lion euro and, in both cases,
will be 70% financed with EU
Structural and Cohesion Funds.
Budimex and Cadagua will
handle the biogas management
and thermal sludge drying
tasks at the Cos wastewater
treatment plant in Poznan
(Poland). In addition, both
companies have commenced
work on the construction of a
drinking water treatment plant
in the Polish city of Jelenia
Gora. The plant is projected
to have a production capacity
of 25,000 cubic metres per
day of. These contract awards
are the result of an agreement
reached last year between the
companies to bid jointly on
water treatment tenders in

Eastern Europe. The project
was completed for 12.5 million
euro.

Ferrovial was also awarded
the contract to build the
fourth section of the second
potable water ring main in
the Community of Madrid
(ETAP and connection of
the Valmayor reservoir to
the Majadahonda node). The
base budget for the tender,
co-financed with EU Struc-
tural and Cohesion Funds,
totals 66,541,440 euro. The
works are to be completed
within twenty-six months and
form part of a new plan to
guarantee the water sup-
ply to towns in the western
and south-eastern areas of
Madrid’s greater metropolitan
area, as well as to all outlying
developed suburbs, which are
expected to see major growth
in coming years.
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Cadagua’s desalination plants daily production (in cubic metres)

1. MELILLA 3. GALDAR
20,000 m3/d 3,500 m3/d
2. SAN NICOLAS 4. AGRAGUA
DE TOLENTINO 15,000 m3/d
5,000 m3/d
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5. FORMENTERA 7. CEUTA
4,000 m3/d 23,286 m3/d
6. ALICANTE 8. SANTA CRUZ
50,000 m3/d DE TENERIFE
20,700 m3/d

The expansion of Cadagua

Ferrovial has successfully
entered the hydraulic works,
water treatment and envi-
ronmental market through its
subsidiary Cadagua, which
has designed and built 200
water treatment plants (ETAP,
EDAR and IDAM) with a total
capacity of 13.5 million cubic
metres per day.

In industrial water,
Cadagua has 130 facilities
with a total capacity of 1.5
million cubic metres per
day. Furthermore, it has 25
reverse osmosis plants, made
up of both desalination and

seawater treatment plants
(IDAM). Their total produc-
tion capacity is 240,000
cubic metres per day, a figure
expected to double by 2008
reaching 480,000 cubic me-
tres per day.

In operations and main-
tenance, Cadagua manages
plants with the capacity to
supply around 17 million
people.

The most unusual operat-
ing facilities, due to their re-
lationship with environmen-
tal impact and the corrective
measures applied at them,

9. MADINAT YANBUS 11. JERBA TUNISIA 13. CAMPO DE
SAUDI ARABIA 15,000 m3/d CARTAGENA
50,400 m3/d 140,000 m3/d

12. ZARZIS TUNISIA
10. DHEKELIA 15,000 m3/d
CYPRUS

40,000 m3/d

14. LANZAROTE IT
7,500 m3/d

can be found in the Butarque
and Sur thermal sludge dry-
ing plants, the latter in the
South-Eastern Regional Park
in the Community of Madrid.
In these plants, atmospheric
emissions are controlled
through the cataloguing of
focal points, soil pollution,
Legionella testing and bio-
solid (end product) analysis.
Cadagua also has a large
backlog of environmental RDI
and improvement projects.
For further details, turn to
this Annual Report’s section
on Corporate Responsibility.

15. RINCON DE LEON
(TECLARY
TREATMENT)
UF+RO
25,000 m3/d

In recent years, Ferrovial has built 145 dams storing enough water to supply

the entire Spanish population for 2 years, 4,000 kilometres of canal (enough
to run from Madrid to Moscow), 6,000 kilometres of water pipelines (enough
to carry water from Madrid to New York), and 25 kilometres of docks and port
infrastructure (enough to berth 72 vessels like the Queen Mary II)
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Terminal 4 of Barajas Airport

In February 2006, the Madrid-

Barajas Airport’s (Spain) new
Terminal 4 was opened. Fer-
rovial Agroman participated
in its construction through

a JV. Terminal 4 doubles the
airport’s operating capacity,
enabling it to now process
70 million passengers a year
and handle 120 flights an
hour. The new terminal is
comprised of a main building
and a second satellite build-
ing, as well as a car park and
new access roads. It includes
two new runways, two new

aircraft parking platforms,
two power plants and ad-
vanced security systems. The
main building, which spans
470,261 square metres, has
39 passenger gangways, while
the satellite building spans
almost 300,000 square metres
and has 26 gangways. The
buildings are connected by

a 2,874-metre underground
tunnel. Ferrovial participated
in the construction of the
main building. The project
budget totalled 541.8 million
euro.

Terminal 4. Barajas Airport (Madrid, Spain)

Enlargement of
the Warsaw Airport
(Poland)

Ferrovial Agroman and Bu-
dimex completed the works
for the enlargement of the
Warsaw-Okecie Airport for
201.7 million euro. The project
will help prepare the airport’s
facilities for the country’s
entrance into the European
Union, doubling capacity to
12.5 million passengers per
year. The contract included
construction of a new ter-
minal, a new platform, an
underground train station and
three car parks offering 7,000
parking spaces.

New contract awards

Webber was awarded the 33
million euro contract for the
enlargement of the Dallas-
Fort Worth Airport’s secondary
runway, as well as the 8.34
million euro contract for the
Continental Airlines aircraft
parking area at the San Anto-
nio (Austin, Texas) airport.

To date, Ferrovial has built 35 airports that enable some 140 million
passengers to travel each year




BUILDING

Major projects

In 2006, Ferrovial Agroman
built Hotel Marqués de Riscal,
designed by renowned Ca-
nadian architect Frank Owen
Gehry. The hotel is located
on the private premises of
the Herederos del Marqués de
Riscal winery in the city of
Elciego (Alava, Spain).

The building’s design
includes Gehry's trademark
undulating titanium cladding.
It is reminiscent of the Bilbao
Guggenheim, also built by
Ferrovial, but this time Gehry
used earth tones and the
company’s own colours for the
cladding: pink (a reference to
red wine), gold (the netting
covering Riscal bottles) and
silver (the cap covering the
cork).

Ferrovial was also commis-
sioned to build the second
stage of Santa Cristina Hos-
pital in Madrid. The works al-
lowed for the addition of 104
hospital beds in four different
hospital units: gynaecology,

surgical specialities, internal
medicine and special units.
The new facilities were built
by a Ferrovial Agroman JV and
span 5,141 square metres,
across four floors. The invest-
ment came to 5.9 million euro.

On 31 January 2007, the
third and final stage of the
hospital was completed, with
an investment of over 5 mil-
lion euro. The new facilities,
which span a total of 3,870
square metres, allow for the
addition of 92 hospital beds.

Separately, Ferrovial Ag-
roman added 147,000 square
metres to the facilities of
Holmen Paper, one of the larg-
est paper companies in Spain.
The company has a production
capacity of 300,000 tonnes of
100% recycled printing paper
per year, equal to 50% of all
such paper purchased in Spain.
The enlargement brought the
total number of square metres
occupied by the Holmen Paper
facilities to 322,000.

New contract awards

In November, a joint venture
in which Ferrovial Agroman
has a 40% interest was
awarded the contract for the
construction of the first stage
of the new Hospital General
de Toledo, with the second
largest budget in all Spain.
The contract is valued at
258.4 million euro and, once
completed, the hospital will
have 774 rooms for patients,
36 operating rooms, 200
offices and 81 ICU cubicles
on a total built-up surface of
364,142 square metres. The

Virtual image of the future Hospital General de Toledo (Spain)

Hotel Marqués de Riscal in the City of Wine, Elciego (La Rioja Alavesa, Spain)

health complex will be one
kilometre long and will include
a completely automated trans-
port system.

In addition, Ferrovial
was awarded the contract
for construction of the Els
Lledoners prison in the city
of Sant Joan de Vilatorrada
(Barcelona, Spain) last March,
for the sum of 74.6 million
euro. The complex is the first
prison with privately-managed
maintenance in Spain and the
right of use is for 32 years.

fi%

Ferrovial has built over 11 million square metres of non-residential buildings,
100 hotels that have served around 7 million guests per yer and 130 hospitals
that offer care to over 7 million patients




Investment by activity
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Toll roads
41%

Breakdown by valuation
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Termir_1gi_l__5_. Heathfow Airport (Eefidon, UK)

Ferrovial is one of the main private transport infrastructure operator in the
world. It manages a committed investment in infrastructure project’s equity
of 34 billion euro distributed in airports, toll roads and parking spaces

BAA

BAA, the world’s largest airport company,
was acquired by Ferrovial in June 2006
and manages seven airports in the United
Kingdom: Heathrow, Gatwick, Stansted,
Southampton, Aberdeen, Glasgow and
Edinburgh. In Europe it also manages
Naples and Budapest airports and it has
a stake in airports in Australia and the
USA. In total, BAA airports serve 370
airlines, around 160.8 million passengers
per year and airfreight reaches over 1.8
million tons.

Further information:
www.baa.co.uk

Ferrovial Aeropuertos

Ferrovial Aeropuertos, together with

Cintra (toll road management) and Cintra
Aeropuertos, is part of Ferrovial Infrae-
structuras, the parent company responsible
for all transport infrastructure concession
activities carried out in the toll road,
airport management and car park markets.
Ferrovial Aeropuertos manages Belfast Air-
port in the UK and Cerro Moreno Airport in
Antofagasta, Chile. It also owns a 20.7%
interest in Sydney Airport in Australia.

Further information:
www.ferrovial.es

Cintra

Cintra is one of the world’s leading private
transport infrastructure developers, operat-
ing 20 toll roads covering over 2,500 kilo-
metres in Spain (Ausol I, Ausol II, Autema,
M 45, Radial 4, Ocafia-La Roda, M 203, Ma-
drid Levante), Portugal (Euroscut Algarve,
Euroscut Norte Litoral), Ireland (N4-N6 Kin-
negad-Kilcock), Greece (Ioian Road), Chile
(Maipo, Talca-Chillan, Ruta de la Araucania,
Ruta de los Rios, Santiago Talca), Canada
(407 ETR) and the United States (Chicago
Skyway, Indiana Toll Road). The company
also manages more than 253,023 parking
spaces in 142 cities across Spain, Andorra
and Puerto Rico.

Further information:
www.cintra.es
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The adquisition of BAA

In June 2006, a consortium of
companies headed by Ferrovial
and formed by Caisse de dépot
et placement du Québec and
an investment company man-
aged by GIC Special Invest-
ments Pte Ltd completed

the acquisition of BAA, the
largest airport consortium in
the world. Its main market is
London, with over 125 million
passengers per year. Overall,
the company obtained an
EBITDA of 845.8 million euro,
with sales of 1.9 billion.

1.9

billion euro
in revenues

370

Following the acquisition of
BAA, Ferrovial has become the
world’s leading private infra-
structure operator, managing
seven airports in the United
Kingdom: Heathrow, Gatwick,
Stansted, Southampton, Aber-
deen, Glasgow and Edinburgh.
In Europe, the company runs
Naples and Budapest Airports
and it has a stake in another
12 airports in Australia, the
United States and Europe.

The infrastructure con-
cession business is one of

845.8

million euro
EBITDA

1.7

Ferrovial's main growth areas.
It is a key sector which gener-
ates value in a growing market
and demands companies with
experience and investment
capacity to respond to the
increasing number of private
development projects around
the world.

BAA VI

42.7%

EBITDA
Margin

147.5

airlines million tonnes million passengers
served of freight in UK airports
e R
Heathrow Gatwick Stansted Glasgow Edimburgh Aberdeen Southampton
No. of passengers (million) 67.3 34.1 8.8 8.6 3.2 1.9
Flights 470,800 254,500 190,245 96,753 116,397 100,251 46,340
Cargo (Tons) 1,300,000 212,000 228,000 6,300 36,000 4,100 200
N\ J




HEATHROW

Opened Runways Terminals Airlines Destinations
1946 2 (i 90 184
Passengers Flights Cargo Land surface area Commercial space
67.3 470,800 |1,300,000| 1,227 46,000
million per year year tons per year hectares square metres

Heathrow generated sales of 1,544.12 million euro and
operating income was 608.82 million euro

e Heathrow is the world’s : =

busiest international airport =S8 "

and a hub for worldwide —— e W @ R L D

industry. ;- . A DUTY FREE

e Financial developments

in 2006 were positive,

with revenues of 1,544.12
o million euro and profits

of 608.82 million euro,

despite the slight drop in

passengers (0.5%) due to

the incidents suffered dur-

ing the year. Specifically,

the number of passengers

dropped from 67.7 million

to 67.3 million.




Transforming Heathrow

The Heathrow transformation
programme outlines plans to build
a new environmentally-aware
terminal, Heathrow East, which
will significantly improve service
quality although it does not allow
for an increase in capacity. In
October 2006, planning permission
was sought and a reply is expected
by April 2007. BAA intends to
open the first phase in time for
the London Olympics in 2012.
British Airways will move to Ter-
minal 5 and the space will be used
to group together airline alliances
between 2008 and 2012.

There are also plans to refurbish
the Terminal 3 access zone to
reinforce security, reduce traffic
congestion, offer better pedestrian
walkways and achieve a less satu-
rated and more spacious environ-
ment for passengers and airlines.
The “Personal Rapid Transit” sys-
tem (currently in the demonstra-
tion phase) allows passengers to
move around the airport with their
luggage in four-seater electric
vehicles. A “guide” lane is being
built for local residents between
Terminal 5 and the Longford car
park. If the project is successful,
it will be a great step forward in
reducing emissions, noise and
congestion.

2y

Heathrow Connect

Heathrow Connect has been con-
solidated as a viable alternative
option for transport between the
city and Heathrow Airport. This
service has improved access to the
airport for London residents - in
particular underground passen-
gers using the Ealing Broadway
interchange and airport workers.
In November 2006, prices were
significantly reduced allowing the
company to attract a larger por-
tion of the local London market.
As a result of this change in
strategy, there has been a 141%
increase in passengers, with
140,000 passengers using the
service over the year.

Further information:
www.heathrowconnect.com
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Terminal 5

At the end of 2006, Heathrow Ter-
minal 5 was almost 90% complete,
ahead of the planned March 2008
deadline. This project has used the
rail systems of both the London
Underground and the Heathrow Ex-
press company. Six vehicles have
been installed in the tunnels of
the launch system for transferring
passengers between the terminal
building and the satellite build-
ings. The luggage handling system
has also been completed with the
capacity for processing 12,000
bags per hour at peak times. Plus
over 500,000 kilometres of cable
have been installed to support all
Terminal 5 systems via the local
area network.

Heathrow Express

Opened: 1988
Passengers per year: 5.34 millions

Heathrow Express is a dedicated
non-stop rail service between
London Paddington and the four
Heathrow Airport terminals.

Over the past year, the number

of passengers has increased by
1.6% to 5.34 million and it is
estimated that this figure will

rise to 5.48 million in 2007. This
growth is largely a result of the
services punctuality and reliability.
Revenues reached 117.65 million
euro and the EBITDA rose to 27.94
million euro.

Following an agreement with

the safety requlators, the service
was allowed to increase distance
travelled from 643,720 kilometres
to 1,609,300 kilometres prior

to undergoing the mandatory
general service. This will deliver a
cost saving of 51.47 million euro
throughout the entire life cycle of
the fleet. The underground sta-
tion for Terminal 5 is currently in
the construction phase.

Further information:
www.heathrowexpress.com




L )
GATWICK

Opened

1958

Passengers

34.1

million per year

Further information:
www.gatwickairport.com

Runways

1

Flights

254

per year

Terminals

2

Cargo

,500

212,000

tons per year

Airlines

82

678

hectares

Land surface area

Destinations

220

Commercial space

28,000

square metres

Gatwick generated sales of 519.12 million euro and
operating income was 163.24 million euro

Gatwick is the busiest
single runway airport in the
world, the second largest
in the United Kingdom and
the seventh in the world in
terms of traffic.

The use of larger aircraft
and the increase in low cost
operators has led to a rise
in the number of passengers
to 34 million, 4.2% more
than in 2005, with revenues
of 519.12 million euro and
EBITDA of 163.24 million
euro.

e In 2006, refurbishment
work began on the North
Terminal short stay car park
with the installation of
glazed overhead passage-
ways in several locations to
improve access routes. Two
major new routes were also
launched to New York JFK
and Hong Kong.

e (atwick has achieved the

best noise levels in its
history through the use

of continuous descent ap-
proach (CDA) with over 90%
of night arrivals adopting
this procedure.



STANSTED

Opened Runways Terminals Airlines Destinations
1991 1 1 43 169
Passengers Flights Cargo Land surface area Commercial space
23.7 190,245 | 228,000 | 957 12,000
million per year per year tons per year hectares square metres

Stansted generated sales of 261.76 million euro and
operating income was 76.47 million euro

e Stansted is the third larg- e In 2006, it achieved record e Last year, 26 new services
est airport in the UK in levels in terms of profits, were launched and the net-
terms of size and number routes and passengers. It work of international routes
of passengers. It holds a handled 23.6 million pas- was expanded to include
privileged position thanks sengers, 7.6% more than new destinations: Wash-
to the low cost airlines in 2005. This growth has ington, Las Vegas, Karachi,
and continues to occupy a pushed forward financial Helsinki and Warsaw. In

o central place in air trans- development, with revenues 2006, agreements were
port sustainable develop- of 261.76 million euro and signed with airports and
ment plans in the United an EBITDA of 76.47 million airlines in China.
Kingdom. euro. ® The airport has two large

expansion projects with the
goal of handling 35 million
passengers by 2015 and 68
million per year by 2030.

Further information:
www.stanstedairport.com




GLASGOW

Opened Runways Terminals Airlines Destinations
1966 1 1 34 84

Passengers Flights Cargo Land surface area Commercial space
8.8 96,753 6,300 337 5,649
million per year per year tons per year hectares square metres

Glasgow generated sales of 108.82 million euro and
operating income was 42.65 million euro

e Glasgow is the busiest of e BAA's strategic plan for e Skylounge, the new pas-
o the three international Glasgow airport involves senger departure lounge

airports in Scotland. investments over ten years with separate sections for

e Passenger numbers rose by reaching 426.47 million business class travellers
0.6% to 8.8 million, largely euro. An agreement has and holiday groups, has
due to a 1.9% increase in been signed between BAA been well received. To date
international traffic. Rev- and Strathclyde Partner- around 35,000 passengers
enues were 108.82 million ship for Transport for have used this service.
euro and EBITDA was 42.65 the planned rail service
million euro. to Glasgow Airport (the

Glasgow Airport Rail Link).
This service is expected to
be in operation by 2010.

Further information:
www.glasgowairport.com




EDINBURGH

Opened Runways Terminals Airlines Destinations
1977 2 1 39 68
Passengers Flights Cargo more than Land surface area Commercial space
8.6 116,397 | 36,700 336 3,886
million per year per year tons per year hectares square metres

Edinburgh generated sales of 116.18 million euro and
operating income was 48.53 million euro

e As the transport hub for
(o) the capital of Scotland,

e (Qver the year, passenger
numbers increased by

e Edinburgh Airport is an
increasingly attractive

Edinburgh Airport has
consolidated its position as
one of the leading regional
airports in Europe. In 2006,
it presented an investment
plan to meet growing pas-
senger demand. 21 new ser-
vices were introduced, both
domestic and international,
with growth in international
traffic of over 17%.

1.9% to reach 8.6 million.

Revenues came to 116.18
million euro, and EBITDA

rose to 48.53 million euro.

destination for both long
haul and low cost airlines.
December saw the open-
ing of the South East Pier,
offering additional capacity
within the terminal, along
with new commercial facili-
ties and passenger lounges.

Further information:
www.edinburghairport.com




ABERDEEN

Opened

1934

Passengers

3.2

million per year

Runways

1

Flights

Terminals

5

100,251 | 4,100

per year

tons per year

Airlines

20

Cargo more than Land surface area

215

hectares

Destinations

36

Commercial space

1,834

square metres

Aberdeen generated sales of 52.94 million euro and

operating income was 19.17 million euro

Aberdeen Airport is the
fastest growing BAA
Scotland airport. Over

the past year there was a
10.9% increase in passenger
numbers to 3.2 million. It
is also one of the busiest
commercial heliports in
Europe. Revenues rose to
52.94 million euro, while
EBITDA increased to 19.12
million euro.

e Following the strategic
plan, approval has been
granted for a 300-metre
extension of the north
runway, a key step for
the future development
of Aberdeen airport. Work
on design has already
started and the first stage
of the runway extension is
expected to be completed
within the next two years.
This extension will allow
Aberdeen to accept larger,
long-haul aircraft.

e The international arriv-

als terminal is also to be
extended and refurbished,
with more space in the
customs and passport
control areas and improved
luggage reclaim facilities.
This project will double
the number of passengers
served by 2030.

Further information:
www.aberdeenairport.com




SOUTHAMPTON

Opened Runways Terminals Airlines Destinations

1910 1 1 9 36

(the instalations date from 1994)

Passengers Flights Cargo more than Land surface area Commercial space
1.9 46,340 200 114 760
million per year per year tons per year hectares square metres

Southampton generated sales of 30.88 million euro and
operating income was 11.76 million euro

e Southampton is a “fast e Work took place on the e The airport’s strategic plan
track” airport in the central aircraft parking platform forecasts that the an-
area of Southern England. to prepare for the 2007 nual number of passengers

e In 2006, passenger numbers commissioning of a new will grow to 3 million by
increased by 4.1%, reaching larger aircraft, the Embraer 2015 and to 6 million by
almost 1.9 million. This 195, which will reduce 2030. The document also
increase in traffic, together noise emissions by 35% includes information on
with a rise in sales, has led and consume 20% less fuel Southampton’s plans on key

(o) to revenues of 30.88 mil- than the BAe 146, which environmental issues, such
lion euro and an EBITDA of it replaces. This will lead as noise, air quality, surface
11.76 million euro. to improved efficiency and access and climate change.
sustainability.

Further information:
J www.southamptonairport.com
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BAA's stake in airports outside the United Kingdom

Airport

No. of passengers

BAA stake

(million) (in capital)
Australia
Melbourne 22 19.8%
Perth 7.6 15%
Launceston 0.9 19.8%
Northern Territory 1.5 10%
Europe
Budapest 8.3 75%, less one share
Naples 5 65%
USA
Baltimore/Washington 20.7 -
Boston Logan 24.9 =
Pittsburgh 10 -
Indianapolis 8.3 -

Other Ferrovial Airports

Airport

No. of passengers

Ferrovial stake

Acquisition date CCTECE 0 Contract duration
(management)
1997 Airport management 50 years
2001 Airport management 50 years
1997 Airport management 50 years
2001 Airport management 50 years
2005 Airport management 75 years
1997 Airport management 40 years
2006 Distribution 10 years
2003 Distribution 10 years
1992 Distribution 25 years
1995 Airport management 13 years

Acquisition date (T G L1 Contract duration
(management)
2002 Airport management 99 years
2000 Airport management 10 years
1983 Airport management 113 years

(million) (in capital)
Sidney 29.1 20.7%
Cerro Moreno 0.6 100%
Belfast 2.1 100%
Other Airports
Budapest Sidney

Traffic has increased by 4.2%
to 8.3 million passengers. The
rise in low cost airlines has
stabilised after three years’
of continuous growth, but 11
new airlines, 13 new destina-
tions and 19 new services were
launched on existing routes.
EBITDA was 33.82 million
euro, while revenues came to
285.29 million euro.

Naples

This airport’s continued
growth in traffic was re-
flected in a strong increase in
revenues to 50 million euro
and an EBITDA of 8.82 million
euro, despite the reduction in
charges applied by companies
under a change in Italian law.
The launch of new airlines and
routes extended the number of
destinations and the number
of passengers rose by 11%,
exceeding 5 million. This was
mainly due to the increase

in passengers on interna-
tional scheduled flights. This
dynamic trend is expected to
continue in 2007.

It is Australia’s largest airport
in terms of both domestic

and international flights and
handles half of all passenger
traffic entering Australia and
one quarter of all domestic
travellers. In 2006, the number
of passengers increased 2.9%
compared to 2005, for a total
of over 29.1 million passen-
gers. Revenues stood at 397.05
million euro and operating in-
come was 316.53 million euro.
Attention should be drawn to
the 46.99 million euro invest-
ment made to adapt the airport
for the new A380 passenger
jet. Currently Ferrovial owns a
20.9% interest in this airport.

Other businesses

World Duty Free

Word Duty Free is the world
leader in the airport distri-
bution industry and is fully
owned by BAA. Revenues grew
to 575 million euro, and
EBITDA rose to 39.71 million
euro. The terrorist scare in Au-
gust and the subsequent pro-
hibition on taking liquids on
board had a positive impact
on business. Until the end of
September, sales had fallen by
an average of 15% in alcohol,
perfume and cigarettes. Sales
bounced back in October and
continued to do so for the rest
of the year.

BAA Lynton

BAA Lynton is BAA's real
estate division. Its activities
cover the acquisition, develop-
ment and investment in com-
mercial buildings in or around
British airports.

Its main function is to
manage the Airport Property
Partnership (APP), a 50% joint
venture with Morley Fund Man-
agement. BAA Lynton created
the APP in March 2005 follow-
ing an injection into the joint
venture of commercial real
estate assets in the airport
industry valued at 1,176.47
million euro.

APP’s real estate portfolio is
made up of cargo warehouses
related with airports, offices,
and land suitable for develop-
ment.

Further information:
www.bud.hu

www.gesac.it
www.melair.com
www.sydneyairport.com.au
www.worlddutyfree.com




BELFAST

Opened Runways Terminals Airlines Destinations
1983 1 1 7 20

Passengers Flights Cargo more than Land surface area Commercial space
2.1 37,000 1.3 124.43 1,200
million per year per year tonnes per year hectares square metres

Belfast generated sales of 27.6 million euro and operating
income was 7.4 million euro

e Tt is the only airport in e In 2006, it handled a total e In addition to airport ser-
o Northern Ireland that guar- of 2,079,794 passengers. vices, the complex includes
antees linkage of Belfast Revenues stood at 27.6 a shopping area (gift shops,
with the rest of Europe and million euro and operat- restaurants and cafés), two
the world, by means of con- ing income was 7.4 million car parks with over 2,100
necting flights at Heathrow euros. parking spaces and other
(London). It is geared facilities.

toward business travel and
domestic passengers.

Further information:
www.belfastcityairport.com




Radial 4 Toll Road (Spain)




TOLL ROADS

Cintra, Ferrovial's subsidiary managing toll roads concessions, has had a 62%
of share price appreciation after its second year as a listed company

Business overview

Cintra operates in OECD coun-
tries and in the last two years
has particularly concentrated
on the US, a market with many
opportunities for growth.

Currently it operates 20 con-
cessions around the world and
it is awaiting the definitive
award of another four conces-
sions, making a total of 2,927
kilometres in Spain, Portugal,
Ireland, Italy, Chile, Canada,
the United States and Ireland.

In the US, it is also a stra-
tegic partner of the State of
Texas and is closely involved
in developing one of the most
ambitious infrastructure proj-
ects in the state: the Trans-
Texas Corridor. Ferrovial was
awarded the first concession
contract under this plan with
sections 5 and 6 of the SH-130
toll road.

Project’s development

In 2006, the strong growth
trend was confirmed in the
number of projects obtained
and the lengthening of con-
cession periods.

Ireland

In Ireland, the consortium led
by Cintra with a 90% stake has
been chosen as the Preferred
Tenderer for designing, financ-
ing, building, operating and
maintaining the M3 toll road
between Clonee and North of
Kells for 45 years. The total
investment planned for the 50
kilometres of road is approxi-
mately 600 million euro.

Greece

On 19 December, Cintra signed
a concession contract to de-
sign, build, finance and oper-
ate the Ionian Roads toll road
project for the next 30 years.
The road, which is divided
into two different sections,

is 378.7 kilometres long. 159

kilometres are new build and
the rest is either already built
(161.7 kilometres), or will be
built by the government (58
kilometres). There are 151
kilometres already in operation
and they will be transferred to
the concession company four
months before the concession
begins.

Portugal

On 22 December, the con-
sortium led by Ferrovial
Infraestructuras, with an 89%
stake, signed the concession
contract to design, build,
refurbish, finance and operate
a high capacity road network
under the shadow toll system
on the Island of San Miguel
(Azores). The contract will run
for 30 years and the road will
be a total of 87.5 kilometres
long. 47.9 kilometres are new
build, 23.4 kilometres are for
refurbishment and 16.2 kilo-
metres are already built and in
operation.

United States

The consortium in which
Cintra holds a 50% stake was
selected as preferred bid-

der on 23 January 2006 for
maintenance and operation

of the 253 kilometres Indiana
Toll Road (ITR) in the United
States for the next 75 years.
The concession agreement was
signed on 12 April. Operations
started on 29 June following
payment of 3.0 billion euro
(3.8 billion dollars).

On 29 June, the consortium
led by Cintra with a 65%
stake, signed an agreement
with the Texas Department of
Transport (TxDOT) to design,
build and operate sections 5
and 6 of the SH-130 toll road,
the first project in the Trans-
Texas Corridor.

The 64 kilometre toll road
will involve total investment
of 985.68 million euro (1.3
billion dollars) and the con-
cession contract will run for
50 years from completion of
construction.




Toll roads managed by Cintra

(Million euro)

Spain

Autema (Terrassa-St. Cugat)
Ausol I (Malaga-Estepona)
Ausol II (Estepona-Guadiaro)
M-45 (0'Donnell-N IV Madrid)

R 4 (Madrid-Ocafia)

Madrid-Levante toll road

Alcala 0"Donnell
USA
Chicago Skyway

Sections 5&6 SH-130

Indiana Toll Road
SH-121

Canada
407 ETR (Toronto)
Italy

Cremona - Mantova

Portugal

Scut Algarve
Scut Norte Litoral
Scut Agores (*)
Ireland

Eurolink (N4/N6)

M3 (Clonee -Kells)

Chile

Temuco-Rio Bueno
Santiago-Talca
Talca-Chillan
Chillan-Collupulli
Collipulli-Temuco
Greece

Tonian Roads
Central Greece

TOTAL

Km

48.3
82.7
22.5
14.5
98.0
178.0
12.3

64.0

253.0

108.0

59.3

130.0
113.0
87.5

36.0

50.0

172.0
237.0
193.0
160.0
144.0

378.7
231.0

2,927.0

Managed Investment

222.3
672.8

195.8
763.5
566.5

69.5

1,427.3

2,896.8

2,728.1

277.3
382.0
408.0

338.6

189.2
612.3
285.3
253.3
233.8

1,150.0

13,672.4

% Cintra

76.3
80.0
80.0
50.0
55.0
51.8
100.0

68.0

77.0
75.5
89.0

75.0
100.0
67.6
100.0
100.0

Madrid-Levante highway (Ocafia - La Roda) AP -36 (Spain)

Status

Operation
Operation
Operation
Operation
Operation
Operation
Construction

Operation
Pending Definitive
Award
Operation

Pending Definitive
Award

Operation

Pending Definitive
Award

Operation
Operation
Construction

Operation

Pending Definitive
Award

Operation
Operation
Operation
Operation
Operation

Construction

Pending Definitive
Award

Location

Spain
Spain
Spain
Spain
Spain
Spain
Spain

United States
United States
United States

United States

Canada

Ttaly

Portugal
Portugal
Portugal

Ireland

Ireland

Chile
Chile
Chile
Chile
Chile

Greece

Greece

Concession Period

1986-2036
1996-2046
1999-2054
1998-2029
2000-2065
2004-2040
2005-2035

2005-2104
2011-2061
2006-2081

2008-2058

1999-2098

2007-2062

2000-2030
2001-2031
2006-2036

2003-2033

2007-2052

1998-2023
1999-2024
1996-2015
2006-2021
1999-2024

2007-2037

2007-2037

(*) In accordance with what is stated in the Cintra share IPO pack, this company will acquire the Ferrovial Infraestructuras stake as soon as possible and subject to the required administrative approval.




Other relevant events

Events after the balance
sheet date

In February 2007, the bid
presented by the consortium
headed by Cintra was chosen
as the Apparent Best Value
Proposer by the Texas Depart-
ment of Transport (TxDOT) for
construction and operation of
the SH 121 toll road. The aim
of the project is to design,
finance, build and operate

a barrier-free electronic toll
system, approximately 41 kilo-
metres in length. Investment
of 2.6 billion euro is planned.
The concession period will

be 50 years from the start of
operations. TxDOT's recommen-
dation must now be ratified by
the Texas Transport Commis-
sion.

In Greece, Cintra was select-
ed as Provisional Contractor
on 5 February 2007 to design,
build, finance and operate the
Central Greece Motorway (E65)
with investment of 1.5 billion
euro over the next 30 years.
Cintra has a 33.34% stake in
the consortium. The toll road
is 231 kilometres long. The
period for execution of the toll
road is estimated at 66 months
and it could start to operate
by the end of 2009, once the
government-built sections
have been transferred.

Corporate operations

On 10 April, Cintra acquired an
additional 10% of the R-4 toll
road in Madrid, reaching a 55%
stake in the corporate capital
for the sum of 54.9 million
euro.

On 30 October, through its
Cintra Chile subsidiary, Cintra
acquired 100% of the capital
of Autopista del Bosque, the
concession company for the
Chillan-Collipulli section of
the Ruta 5 toll road in Chile.
The acquisition was financed
with the concession company
cash flow and did not involve
any disbursement of capital by
Cintra.

The concession contract,
covering 160 kilometres of
road, was initially due to ex-
pire in 2021, but following the
signing of the Revenue Distri-
bution Mechanism in 2004, the
period became variable - to
end once the present value of
future revenues reaches the
guaranteed sum of future rev-
enues. This mechanism already
exists in three of the four toll
roads managed by Cintra Chile.

During the exercise, Cintra
sold its participation over Eu-
ropistas for 396.1 million euro.

Toll road openings

Following the award of a
contract in February 2004,

the Madrid-Levante toll road
in Spain opened to traffic

last summer. It is a new high
capacity road with a project
budget of 565 million euro and
it was completed an impres-
sive five and a half months
early.

This road runs parallel to
the A-3 expressway, through
Castilla-La Mancha. It starts
in the province of Toledo, at
the end of the R-4 toll road,
and crosses the province of
Cuenca, ending at the province
of Albacete.

On 20 September, the 407-
ETR toll road opened following
the extension work carried out
on sections C-4, C-5 and C-6
- this involved adding a lane
in each direction along a 25
kilometre section. Following
this extension, on 6 October
2006, the 407-ETR toll road
registered a new daily traffic
record with a total of 423,434
journeys.

During 2007, extension of
the C-2 and C-3 sections is
planned, which will add one
more lane in each direction
over a further 25 kilometres.

Toll road financing

On 14 March, Cintra Chile re-
financed the existing debt on
the Ruta de los Rios toll road.
An improvement in the loan
conditions led to additional
payouts to shareholders total-
ling 47 million euro.

On 20 December, the com-
pany holding the concession
for the Maipo toll road issued
bonds in Chile to the value
of approximately 156 million
euro. The new debt was used
to finance new construction
work and to pay Cintra Chile a
dividend of 128 million euro.







CAR PARKS

Ferrovial, thanks to Cintra Aparcamientos, is one of the main car park private
development companies in the Spanish market. It currently manages 253,023

parking spaces in more than 142 cities in Spain, Andorra and Puerto Rico

Over the year, Cintra Aparca-
mientos analysed 119 invest-
ment projects, presented 51
bids and won 26 out of the 46
tenders on which a decision
was made, giving the company
a success rate of 56.5%. Total
investment in new contracts
reached 60.8 million euro.

Cintra Aparcamientos ob-
tained nine off-street and two
private car park contracts di-
rectly or via municipal-private
partnerships, including the
contract for the Okendo car
park in Guipuzcoa in competi-
tion with the largest national
operators, the Muelle de las
Delicias car park in the Port
of Seville and the Rambla del
Celler car park in San Cugat
(Barcelona).

In 2006, Cintra was awarded
the contract for new car parks
in AENA airports including Val-
ladolid, Pamplona and Murcia
with over 2,000 new parking
spaces, consolidating the
leadership of Cintra Aparca-
mientos in airport car park
management.

Cintra also obtained on-
street car park concessions in
several cities, such as Valen-
cia, Avila, Alcobendas, Noja,
Medina Sidonia, Sagunto, La
Jonquera, Berga and Oropesa
de Mar, and the car-towing
concession in Palma de Mal-
lorca and San Fernando.

Cintra Aparcamientos has
continued to develop and
introduce new technology and
management solutions to pur-
sue continuous improvements
in service.

Ve

Parking spaces by type

In percentage

-
Increase in parking spaces
2000-2006

On-street

253,023

159,271 Private 238,200
11% 26,795 207,447
o 181,296
26% 161,006 173759
134,411

Off-street

66,957

63% 2000 2001 2002 2003 2004 2005 2006
\ g
Ve

O On-street 159,271 spaces

Off-street 104 car parks / 66,957 spaces

Private 81 car parks / 26,795 spaces

E Towing vehicle services

Ferrovial’s activities in the sector are: development and operation of off-street car parks;

control and management of restricted on-street car parks; and construction and transfer of
resident car parks; as well as other additional services, such as supply and maintenance of
control equipment. Out of the total of spaces managed, 26,795 are private spaces and 66,957

off-street spaces. Cintra manages 159,271 on-street spaces.







Street lights maintenane

Ferrovial Servicios has become one of the main operators
worldwide, where 70% of its revenues come from outside Spain

Amey

British company dedicated to
infrastructure maintenance
(urban infrastructure, roads
and railways) and integral
facility management. It was
acquired by Ferrovial in May
2003. In February 2005, Amey
increased its interest in Tube
Lines to 66%. Tube Lines

is the concession company
managing and maintaining 3

lines of London’s Underground:

Jubilee, Northern and Picca-
dilly. It is responsible for the
maintenance of 335 kilome-
tres of rails and 100 stations,
handling over 500 million
passengers a year. Amey’s
revenues add up to 1,932.6
million euro.

Further information:
www.amey.co.uk

Cespa

Cespa is Ferrovial’s munici-
pal services subsidiary since
2003. It is dedicated to

the management and treat-
ment of all types of waste in
Spain, Portugal, Morocco and
Andorra. It is leader in parks
and gardens activities and
one of the three largest firms
in the sector in terms of solid
urban waste (SRU) collec-
tion and street cleaning. It
offers municipal services to
822 cities, maintains over 28
million square metres of parks
and gardens and provides
litter collection services to
5.8 million inhabitants and
street cleaning services to 5.2
million. Its revenues totalled
823.6 million euros.

Further information:
Www.cespa.es

Swissport

It is the world leader in
airport passenger and cargo
handling services, present in
42 countries and at over 180
airports. Swissport was ac-
quired by Ferrovial in October
2005. It conducts the brunt of
its business in Europe (59%)
and North America (33%).

In Spain, it is present at the
Madrid, Barcelona, Palma de
Mallorca, Malaga, Lanzarote,
Almeria, Jerez, Murcia and
Alicante airports. Swissport
provides service to over 70
million passengers and 650
airlines and handles over
three million tonnes of freight
per year. Its revenues total
1,087.4 million euro.

Further information:
j www.swissport.info

Ferroser

It manages 2,700 buildings -
over 4.4 million square metres-
from hospitals to museums,
universities, prisons, shopping
centres, sport facilities, facto-
ries or office buildings.

Grupisa

Spanish leader in the sector of
infrastructure upkeep and the
production and installation of
horizontal and vertical signs
for roads, airports and cities.

Eurolimp

Eurolimp has formed a part of
the Ferrovial Group’s service
division since December 2001.
It is specialised in facility
cleaning.

Further information:
J www.eurolimp.com

Www.grupisa.es

www.ferroser.com
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Revenues

of Services division by countries
Switzerland

Spain 7.2%

9
28.9% USA 8%

Other
7.5%

United Kingdom

48.4%
J

Competitive situation

The UK services market is
Ferrovial Servicios primary
area of activity and it is one
of the world’s most advanced.
In services management, the
UK market is expected to grow
due to an increase in the
large-scale development of
PFI (Private Finance Initia-
tive) and PPP (Public Private
Partnership) programmes,
especially in education, health
and highways.

In Spain, infrastructure
maintenance and upkeep has
permanent budget appropria-
tion with moderate percentage
growth as a result of out-
sourcing by central, regional,
provincial and municipal
governments.

At present, all public admin-
istrations in Spain responsible
for roads carry out upkeep and
maintenance of their systems
through End-to-End Road
Maintenance contracts, with
hardly any modification of
their content.

Furthermore, private han-
dling companies are now rap-
idly expanding. This is largely
because of the trend towards
outsourcing of these activities
to independent operators with
the aim of improving effi-
ciency and reducing costs. The
emergence of low cost airlines
has also favoured the growing
private handling business, in-
dependent of the large airlines.

Consolidated as one of the
main European operators in
the Services sector, Ferrovial's
general strategy covers
consolidation and growth in
the municipal services market,
“facility management”, end-
to-end infrastructure main-
tenance and airport handling
services as well as permanent
analysis of new complementary
business opportunities with
growth potential.

The growth of business in
the UK is a priority for the
infrastructure maintenance
activity - this growth will be

achieved through increas-

ing the variety of services

and exploiting new business
opportunities. Ferrovial also
intends to expand its presence
in Amey's British market with
new services and contracts in
the company’s three main sec-
tors: central government, the
aviation industry and educa-
tion, where Amey services
benefit 188,000 British school
children.

In municipal services,
including waste collection and
street cleaning, Ferrovial is
one of the three leading com-
panies in Spain. In gardening,
it continues to be the leading
company in the sector. The
company plans to strengthen
this position and increase mar-
ket share, particularly in waste
treatment, through investment
in RDI and in more advanced
technology such as the design
of self-certification systems
to guarantee maximum service
quality.




Infrastructures maintenance, Madrid Subway (Madrid, Spain)

Ferrovial Servicios geographical activities distribution in Spain

é Revenues 2006 A
4,300 million euro.
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INFRASTRUCTURE MAINTENANCE AND UPKEEP

(- )
Revenues
% of Infrastructure maintenance and upkeep
revenues contribution to services division

(EBIT 2006 )

% of Infrastructure maintenance and up-
keep EBIT contribution to services division

Infrastructure
maintenance
and upkeep
41%

59%
Rest of
activities

Infrastructure
maintenance
and upkeep
52%

48%
Rest of
activities

Amey

Most activity is concentrated
in the UK, where Ferrovial,
through its Amey subsidiary,
continues to increase its
customer base mainly among
public bodies such as central
or local government for road
and railway maintenance.

Amey has a backlog of
4,974 million euro and sales of
1,932.6 million euro, 9.1% up
on the previous year. This fig-
ure does not include revenues
from Tube Lines at 14,331
million euro. The company has
7,500 employees.

Amey currently carries out
maintenance and upkeep of
20,000 kilometres of road,
2,100 kilometres of railway,
35,000 structures and bridges
and over 500,000 street-lights.
The average maturity of its
contracts is 5 years in end-to-
end maintenance projects and
between 2 and 4 years in mi-
nor signage renewal contracts.

More than

27,000

kilometres
of roads

Owen Williams

In February 2006, Amey
acquired professional services
company Owen Williams. The
operation, with a value of 35.2
million euro, will increase its
ability to offer end-to-end
support services, from design
to management and mainte-
nance. This company provides
project design and manage-
ment solutions and use of
resources for the road and lo-
cal and strategic transport, as
well as public sector property
and railways. Owen Williams is
currently involved in projects
for the first private motorway
in the UK; installation of

the Warning System for Train
Safety; refurbishment of the
West Coast railway line and
refurbishment of schools, hos-
pitals and other public build-
ings in the UK. The company
also has long-term consultancy
contracts with West Sussex,
East Sussex, Herefordshire and
the Northern Ireland Highways
Service.

2,100

kilometres
of railways

London Underground (Tube Lines)

Amey, through its subsidiary
Tube Lines, takes charge of the
maintenance and modernisa-
tion of three London Under-
ground lines (Jubilee, Northern
and Piccadilly) for 30 years.
Tube Lines has 1,500
employees and planned invest-
ment of £3,235.29 million. The
three lines cover 100 stations,
335 kilometres of track and
over 500 million passengers
per year.

2006 was the fourth year
of operations for Tube Lines

Jubilee

and most performance objec-
tives were met or exceeded.
Investment projects continued
according to the planned
schedule. During the year, 20
stations were refurbished and
the signalling project for the
extension of the Piccadilly Line
to the new Heathrow Airport
Terminal 5 was completed. The
company was also awarded the
project for tackling congestion
in Convent Garden and various
schemes for facilitating acces-
sibility to stations.

Northern

4
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London

In 2006, Amey was awarded a
423 million euro contract for
maintenance and improvement
of the roads in north London
with Transport for London
(TfL), the municipal body re-
sponsible for transport in the
British capital. The contract
covers a six-year period, with
possible one-year extensions
for up to a maximum of ten
years.

The company was also
awarded the 367 million euro
concession contract granted
by Network Rail for renewal
of several types of signals, a
contract for operating eight
large track maintenance ma-
chines (stone-blowers) and the
design of the refurbishment
and resignalling project at
Bletchley Milton Keynes.

49,000

urban and
airport signs

, BEE

M25 motorway

The consortium made up of
Amey, Ferrovial Agroman and
British construction company
Laing O'Rourke was selected as
one of the three finalists for
designing, building, financing
and operating the M25 exten-
sion over the next 30 years,
with an approximate value of
7.1 billion euro. The project,
considered the largest tender
in British roads, includes the
extension to four lanes in each
direction of the M25 orbital
motorway, one of the busiest
roads in the world, and its
subsequent maintenance.

14,000

square metres of
information signs

Northern Ireland

The ALF consortium, made

up of Amey, Ferrovial-Ag-
roman and the second largest
construction company in
Northern Ireland, Lagan, has
been selected by the Regional
Development Minister as the
provisional preferred bidder
to design, build, finance and
operate 125 kilometres of
road in Northern Ireland. The
concession contract will run
for 30 years and represents

an investment of 367 million
euro. The programme includes
the extension, widening,
improvement and end-to-end
maintenance of a total of 125
kilometres of road in North-
ern Ireland, among which are
various sections of the A1
motorway, including a bypass
with two lanes in each direc-
tion bordering the town of
Newry, between Beech Hill and
Cloghogue, the A4, between
Dungannon and Ballygawley
and the A5. The consortium
will also be responsible for re-
placing elements and renewing
pavements and structures.

35,000

structures
and bridges

Scotland

Amey also carries out large-
scale road services, such as
the contract for maintenance,
management and operation

of the main road network in
south-west Scotland, awarded
in early 2006. The 220.59 mil-
lion euro project will run until
2011, with the possibility of

a two-year extension. The
contract includes maintenance,
management and operation of
600 kilometres of motorway
and trunk road, plus 400 kilo-
metres of dual carriageway and
1,800 structures. The company
will also advise the Scottish
Executive on developing its
new transport and infrastruc-
ture programme to improve
the Scottish road system and
its safety.

More than

500,000

street lights




New highway maintenance contracts. 2006:

Contract

Transport for London North

Type A signalling

Type C signalling

Merthyr Valley enhancement

DBF02

Network Rail Stoneblowers

Network Rail Type A E&P

RLE St Pancras Signalling

Network Rail Voice Recorders
Network Rail MK/Bletchley Stge 4
Highways Agency Support Framework
South Ayrshire UA

Network Rail Cardiff Valley Enhance.

Siemens Portsmouth Re-signalling

Infrastructure maintenance

Budget
(M€)

423.53
195
150
156

782.35

13.24
2.5
2.21
2.69
2.94
2.21
7.35
11.76
3.82

Duration
(vears)
6

5
5
25
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London Underground facilities (London, UK)

Highways in Spain and Portugal

In 2006, Ferrovial consolidated
its leadership in infrastruc-
ture maintenance and upkeep
through Grupisa in Spain

and Portugal. The company
manages 7,840 kilometres of
expressways and roads and
carries out the maintenance of
49,000 municipal and airport
signs and 14,000 square me-
tres of traffic signs.

It is currently responsible
for the upkeep of the M-40 for
two years, which may be ex-
tended for a further two years,
where it maintains 3.8 million
square metres of road surface,
184,799 ml of capping layer,
148,502 ml of drainage qully,
2,448 code signals and 2,456
markers on traffic islands.

During the year, the com-
pany was awarded the upkeep
and maintenance of the N-322
in Jaen, the N-111, N-122
and N-234 in Soria and the
A-3 and N-220 in Valencia.

It was also awarded various
maintenance contracts in
Terminals 2 and 4 of Madrid-
Barajas Airport and special
traffic signals from the General
Directorate of Traffic in Madrid,
Pontevedra, Asturias, Seville,
Malaga, Granada and Jaen.
Minor contracts awarded to
the company included signals

in the new Terminal Area

at Barajas, maintenance at
Malaga Airport, preparation of
the landing strip in Barcelona,
road marking in Leon and Avila
and upgrading of signage on
the A-49 in Seville.

4 )\
Market share

Development Ministry

GRUPISA
24.7%
Rest of
companies
75.3%
Public Administrations
GRUPISA
23.1%
Rest of
companies
76.9%
. J







URBAN SERVICES

(Revenues 2006 h (EBIT 2006 h
% of Municipal and waste treatment activities % of Municipal and waste treatment activities
revenues contribution to services division EBIT contribution to services division

Municipal Municipal
and waste and waste
treatment treatment
activities activities
19.1% 29.9%
80.9% 70.1%
Res_t 0 f Rest of
activities ) \ activities )

2006 was “the year of the con-
cession contract” in the Urban
Services sector. More than

600 bids were presented with
a value of 4.8 billion euro,
almost triple the 1.7 billion
euro in concession contracts
for the previous year. In this
competitive market, Ferro-
vial is focused on end-to-end
waste management, gardening
and municipal and industrial
cleaning, through Cespa and
its subsidiaries Ecocat (hazard-
ous waste management) and
Ecoclinic (health care waste
management).

Cespa has 14,508 employees
and a fleet of 6,539 vehicles.
It serves 822 local authorities
in Spain and Portugal, covering
a population of 5.6 million.
Its waste collection services
benefit 5.8 million people and,
in total, 6.5 million tons of
municipal waste per year is
managed in both Spain and

Portugal - this is sent to 37
waste transfer centres and 90
treatment plants. The company
is also responsible for garden-
ing across 28 million square
metres of public areas.

In 2006, company revenues
reached 823.6 million euro,
9.7% up on the previous year,
due to new contracts. The
company’s 3.02 billion euro
backlog has increased by 29%
due to the renewal of the con-
tract for traditional municipal
waste collection and street
cleaning in Granada, renewal of
the traditional municipal waste
collection, street cleaning
and selective waste collec-
tion contract in Huelva and
Colmenar Viejo, a new contract
in Aranjuez, a new contract
with Punto Limpio and the
beaches of Sitges and renewal
of the street cleaning contract
for Mancomunidad Vega de
Henares.

It serves 8 2 2 towns

in Spain and Portugal

(5.6 million inhabitants)

Its waste collecting activity benefits 5 .8
million inhabitants (6.5 million tons of urban

waste)

Street cleaning and
Wate collection

Other important contracts
include street cleaning in
Alella, Llinars del Valles,
Daganzo, Cizur Menor, Medina
del Campo, Ocafia and La
Carolina; waste collection and
street cleaning in Aranjuez,
Sitges, Lorqui, Alguazas and
Colmenar Viejo; waste col-
lection in La Cabrera, Bejar,
Arenys de Munt, Sant Viceng
de Montalt; selective waste
collection for the Provin-

cial Government of Huelva,
garden maintenance in
Oleiros, Ourense, Elgoibar and
Castellbishal; waste collection
in Mancomunidad de Jarama,
Mancomunidad de Vega de
Henares, de Sigiienza and
Mancomunidad Tajo-Guadiela,
gardening in Puerto de Santa
Maria, Getxo, the Metropoli-
tan area of Barcelona, El Mas-
nou and Bilbao, cleaning in
Tafalla and Valdepefas, waste
collection and street clean-
ing in Durango, Los Molinos
and Llinars del Vallés. Also
important were the gardening
concession contracts awarded
during the year, particularly
the Juan Pablo II Park in
Madrid.

Industrial Services

The most important contracts
in industrial services include
the management of the
Viladecans transfer plant and
municipal waste transfer in the
Metropolitan area of Barce-
lona. The contracts for waste
management at Ford were also
very significant.

Contract renewals

The main contract renewals

in 2006 included the waste
collection and street cleaning
contract in Huelva and the
extension of the contract in
Granada for the same services.
The Huelva contract generates
annual revenues of around 11
million euro in each of the
eight years of the contract and
initial investment is 5 million
euro. For Granada, annual rev-
enues for the 14 years of the
contract come to around 40
million euro and initial invest-
ment is 19 million euro.
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